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Abstract: The article discusses concepts that describe the impact of innovation 
and its financing on the process of economic growth within the state. Theoretical 
studies of the influence of the volume of financing innovation on economic growth are 
confirmed by the results of the author’s econometric analysis. It has been established 
that there is a statistical relationship between the level of economic development and 
the state of the innovation environment of the national economic system, including the 
amount of funding for innovation processes. 
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“One thing must be understood: without science, without innovation, we will 

never achieve our goals.”1 The modern economic dictionary defines the concept of 
“innovative potential” as the scientific and technical potential of the country in the form 
of research, design and engineering, technological organizations, experimental 
production facilities, test sites, educational institutions, personnel and technical means 
of these organizations. 

In modern conditions, an active scientific and technical policy, state innovation 
strategy, as well as the ability of the state and society to ensure the development and 
realization of the human potential of citizens significantly affect the rate of scientific, 
technical and socio-economic progress. The innovation strategy is ultimately focused 
on individuals and society, and in general - on improving the level and quality of life. 
In the conditions of the formation of a post-industrial society, the dependence of the 
economic efficiency of production on the size and quality of human capital sharply 
increases. A feature of the model of a modern society with a developed stable economy 
is the quality of life.This leads to the need to form a fundamentally new strategy of 
state social policy aimed at reproducing human capital and developing the human 
potential of the nation. The level of socio-economic development of a country depends 
primarily on the quality of human potential. 

Achieving sustainable economic growth, increasing the level and quality of life 

 
1 Mirziyoyev Sh.M. - a meeting on priority tasks in the field of science and innovation development, 03.12.2020 
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of the population, reducing the socio-economic and technological lag behind developed 
countries are possible only within the framework of the implementation of an 
innovative scenario for the development of the domestic economy. During the 
formation of a market economy, the state policy in the field of creating favorable 
conditions for stimulating innovation takes on an absolutely new meaning, since it 
identifies and forms internal sources and factors of prospective dynamic development. 

When developing and implementing innovation policy, the main issue is the 
problem of choosing the ratio of direct and indirect methods of regulation. Direct 
methods are distinguished by a high degree of concentration of resources and imply a 
differentiated approach in determining the objects of influence and, therefore, the 
limited scope of application and balanced adoption of investment government 
decisions. The main method of direct government regulation is the program-targeted 
method of influencing innovative activity. The essence of indirect regulation is to 
create a general favorable innovation and investment climate, a system of incentives 
for enterprises that expand scientific and technical activities, in measures to stimulate 
the renewal of technology, the development of new technologies. The objectives of 
indirect support for innovation processes are tax, depreciation, and financial and credit 
policies. 

Analysis of the carriers of innovative potential allows you to build in a new way 
the ratio of centralized and decentralized methods of innovation, organization and 
stimulation of innovation processes. There are three main models of an innovative 
economic system: 

1) a model focused on leadership in science in the global innovation process, on 
the implementation of large-scale targeted projects covering all stages of the research 
and production cycle, as a rule, with a significant concentration of scientific and 
innovative potential in the defense sector; 

2) a model focused on expanding the innovation process in the country, spreading 
innovations by creating a favorable innovation environment and rationalizing the 
structure of the entire economy; 

3) a model aimed at mastering the world experience of innovation, ensuring the 
economy’s susceptibility to the achievements of world scientific and technological 
progress, creating an innovative infrastructure. 

The implementation of a particular model depends on which path the 
transformation process will take - according to the inertial or investment scenario. If 
we take a variant of the inertial scenario as a basis, then the transformation is faced 
with the solution of a huge list of the most acute socio-economic problems. These 
include the problem of a decrease in the quality of fixed capital, obsolescence of fixed 
assets, low wages in the production sector of the economy, which hinders the growth 
of production efficiency and the spread of innovations, a general technological 
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backwardness of the Russian economy, which does not allow ensuring the proper 
competitiveness of products and services. Due to the action of these tendencies, the 
probability of realization of the development scenario is rather high, the main 
characteristics of which are determined by the parameters of inertial trends. 

The potential for innovative transformation acts as the realization of opportunities 
in the construction of an effective economic system. An innovative economic system 
is an integral set of interacting socio-economic institutions and organizations that select 
an innovative model and implement it. The system of social reproduction is changing: 
its structures, proportions and forms of accumulation, the structure of expenses and 
consumption of society are changing. The rapidity of the development of the 
innovation process leads to the fact that the criteria and assessments of the economic 
and non-economic efficiency of social production are changing.  

To assess the state of the potential for innovative transformation of the economic 
system, a number of indicators can be used that reflect three main groups of factors 
that affect the implementation of the potential for innovative transformation. The first 
group - indicators characterizing the achieved potential for innovative transformation 
of the economic system. The second group - indicators reflecting the trends and 
intensity of the innovative transformation of the economic system. The third group - 
indicators reflecting the degree of interaction of various structural elements of the 
economic system in solving the problems of innovative transformation. 

This system of indicators focuses on understanding the inextricable connection 
and interdependence of the potential for innovative transformation of the economic 
system and its general socio-economic organism and denotes the role of the potential 
for innovative transformation as a key link in the development of the economic system. 

The main elements of the innovative development potential are: 
- generation of scientific and technical knowledge; 
- the scope of innovation; 
- intelligent manufacturing; - support and dissemination of innovations. 
When assessing the potential for innovative transformation of the economic 

system, one should take into account: 
- the state of innovativeness of the economic system; 
- the state of the socio-economic environment in which the innovation potential 

of the economic system functions, in terms of the impact of this environment on the 
innovation process. 

Understanding the potential of innovative transformation as a possible change in 
scientific, technical, sociocultural, financial, economic, political, natural resource and 
other factors focuses on a holistic, multifaceted consideration of the problem of 
forming an economic system in a broad socio-economic context. This approach a priori 
assumes the multivariance of the transformation process, helps to timely identify the 
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directions of development. 
Based on the analysis of problems and contradictions in the course of innovative 

processes of transformation of the economic system, the following basic prerequisites 
for building an innovative economic system have been identified: 

- there is no alternative to the innovative process of transforming the economic 
system to ensure its competitiveness and sustainable development in the long term; 

- strengthening the role of the subjects of the economic system in the management 
of technological development; 

- the establishment of a productive dialogue between the subjects of the economic 
system, science and business on the innovative process of transformation of the 
economic system in order to achieve an agreed program of action for the innovative 
transformation of the economic system; 

- Creation of a clear legislative framework in terms of regulation of innovation 
and protection of intellectual property. 

Of course, in order to ensure sustainable economic growth for the country, state 
policy must be supported by a whole range of measures to stimulate investment in 
science and innovation. As the world experience shows, in a knowledge-based 
economy, there is simply no alternative to the innovative way of development. 
Creation, implementation and wide distribution of new products, services, 
technological processes are becoming key factors in the growth of production volumes, 
employment, investments, and foreign trade turnover. It is here that the most significant 
reserves for improving product quality, saving labor and material costs, increasing 
labor productivity, improving the organization of production and increasing its 
efficiency are hidden. All this, ultimately, predetermines the competitiveness of 
enterprises and their products in the domestic and world markets, and the improvement 
of the socio-economic situation in the country. The current priorities of innovation 
activity are due to the insufficient competitiveness of domestic goods for a wide access 
to world markets. Enterprises, focusing on the maximum satisfaction of domestic 
demand, are more inclined to introduce products that replace imported ones. That is 
why the main goal of innovation is the expansion of the range and the improvement of 
product quality. 

Unfortunately, government programs for the development of knowledge-
intensive and innovative sectors of the economy cannot be called effective. In order to 
move from a raw material economy to an innovative one, Uzbekistan needs to actively 
develop and modernize knowledge-intensive industries. With a well-designed strategy 
and with sufficient investment, Uzbekistan can make a huge leap forward in the 
development of an innovative economy. The first step towards achieving this goal 
should be taken by the state: to optimize the tax base for knowledge-intensive 
enterprises, to allocate state subsidies for the development of new products and 
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technologies, to create the necessary conditions for the implementation of innovative 
activities (modern laboratories, technology parks). The state should actively help and 
assist the private sector in the development of new products and technologies. With the 
right state policy, our country will be able to take its rightful place among the world’s 
leading innovatively developed countries and be a competitive country. 
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